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1. Overview

GovernanceA assessmentsA areA basedA onA subjectiveA indicatorsA (orA measures),A
objective indicators or a combination ofA theA two, known as compositeA indicators. CompositeA
indicators areA the most popular and are used byA international organisations, donors,A investors
andA the mediaA (Arndt,A 2008).A OfA theseA theA mostA popularA seemsA toA beA theA
WorldA Banka€sA World GovernanceA IndicatorsA (WGIs).A TransparencyA Internationala€ sA
CorruptionA PerceptionsA Index (CPI) andA the World Bank/International Finance Corporationa€™s
Doing BusinessA Indicators are alsoA in common use butA less so byA international organisations
and donors. TheseA indicators

faceA severalA limitationsA butA generalA relianceA onA aA smallA setA ofA indicatorsA hasA
ledA toA greater internationalA acceptanceA andA furtherA relianceA onA theseA indicators.A
ManyA criticsA citeA the numerous failings of indicators and the way such failings or inaccuracies are
routinely ignored by those who use them.

TheA mainA useA ofA theA indicatorsA byA internationalA organisationA andA donorsA isA
toA incentivise developing nationsA toA improveA their governance andA toA improveA the
allocation of aid.A A There willA thusA continueA toA beA aA demandA forA summary
measurements whichA canA beA usedA across space andA time. AtA the sameA timeA thereA is
aA growingA resistance by developing countriesA to

indicatorsA thatA areA developedA andA usedA byA ‘outsidersa€™.A NewA formsA ofA
assessmentsA are increasingly country-led, andA in some cases continent-led such asA the African
Peer Review Mechanism (APRM).
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