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1. Overview

GovernanceÂ  assessmentsÂ  areÂ  basedÂ  onÂ  subjectiveÂ  indicatorsÂ  (orÂ  measures),Â 
objective indicators or a combination ofÂ  theÂ  two, known as compositeÂ  indicators. CompositeÂ 
indicators areÂ  the most popular and are used byÂ  international organisations, donors,Â  investors
andÂ  the mediaÂ  (Arndt,Â  2008).Â  OfÂ  theseÂ  theÂ  mostÂ  popularÂ  seemsÂ  toÂ  beÂ  theÂ 
WorldÂ  Bankâ€˜sÂ  World GovernanceÂ  IndicatorsÂ  (WGIs).Â  TransparencyÂ  Internationalâ€˜sÂ 
CorruptionÂ  PerceptionsÂ  Index (CPI) andÂ  the World Bank/International Finance Corporationâ€˜s
Doing BusinessÂ  Indicators are alsoÂ  in common use butÂ  less so byÂ  international organisations
and donors. TheseÂ  indicators
faceÂ  severalÂ  limitationsÂ  butÂ  generalÂ  relianceÂ  onÂ  aÂ  smallÂ  setÂ  ofÂ  indicatorsÂ  hasÂ 
ledÂ  toÂ  greater internationalÂ  acceptanceÂ  andÂ  furtherÂ  relianceÂ  onÂ  theseÂ  indicators.Â 
ManyÂ  criticsÂ  citeÂ  the numerous failings of indicators and the way such failings or inaccuracies are
routinely ignored by those who use them.

TheÂ  mainÂ  useÂ  ofÂ  theÂ  indicatorsÂ  byÂ  internationalÂ  organisationÂ  andÂ  donorsÂ  isÂ 
toÂ  incentivise developing nationsÂ  toÂ  improveÂ  their governance andÂ  toÂ  improveÂ  the
allocation of aid.Â Â  There willÂ  thusÂ  continueÂ  toÂ  beÂ  aÂ  demandÂ  forÂ  summary
measurements whichÂ  canÂ  beÂ  usedÂ  across space andÂ  time. AtÂ  the sameÂ  timeÂ  thereÂ  is
aÂ  growingÂ  resistance by developing countriesÂ  to
indicatorsÂ  thatÂ  areÂ  developedÂ  andÂ  usedÂ  byÂ ‘outsidersâ€˜.Â  NewÂ  formsÂ  ofÂ 
assessmentsÂ  are increasingly country-led, andÂ  in some cases continent-led such asÂ  the African
Peer Review Mechanism (APRM).
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